Review of City of San Diego Phase 2 Municipalization Study
June 17, 2026

Author: Bill Powers, P.E., Editor: Mark Hughes, BSME
Prepared for: Public Power San Diego'’

l. Summary

The Phase 2 public power study issued by the City of San Diego in April 2026 presents
public power as a cost savings for San Diegans, using very conservative assumptions, and
as an effective vehicle to enable more local control of electricity provision. Itis a
comprehensive update to the July 2023 Phase 1 study. The Phase 2 study finds that a public
transmission and distribution (T&D) utility would save $18.6 billion over 30 years.? The
distribution only (“D-only”) public utility structure, a lower purchase cost alternative that
was previously evaluated by NewGen for the City,® was not addressed in the Phase 2 study.

The authors of this review filed a Public Records Act (PRA) request seeking the Phase 2
financial model shortly after the release of the Phase 2 study. The model was provided by
the City in early May 2026. The model is configured by NewGen to enable the user to select
a T&D utility structure or a D-only structure.* The primary advantages of the D-only
structure are (1) areduced asset purchase cost, and (2) avoidance of lengthy
implementation delays caused by agency reviews triggered by including transmission.®

The Phase 2 study documents the San Diego Gas & Electric (SDGE) historic revenue growth
rate as 6%, then assumes 4% as the base case assumption in the financial model. The
actual SDGE historic revenue growth rate is approximately 7%, based on an independent
assessment by the authors of this review. The 6% growth rate is conservative, though much
closer to SDGE’s actual historic revenue growth rate than 4%. T&D savings increase from
$18.6 billion to over $60 billion over 30 years at a 6% SDGE growth rate.®

" Public Power San Diego: https://www.publicpowersd.org/.

2This level of savings assumes the T&D assets are purchased at book value, otherwise known as the Original
Cost Less Depreciation (OCLD).

3 NewGen/Advisian/MRW, Electric and Gas Franchise Agreements Consultant Report — City of San Diego, Task
1: NewGen, Value of SDGE Electric Distribution and Gas Infrastructure Serving the City, Final Report, April 22,
2020.

4The NewGen financial model includes a “transmission excluded” scenario in the “Summary” tab. This
scenario is not explicitly defined as the “D-only” scenario. However, the definition of the D-only configuration
is that transmission is excluded. The authors will request that the City clarify this element of the financial
model with contractor NewGen.

5 These agencies would include the Federal Energy Regulatory Commission, the California Independent
System Operator, the Local Agency Formation Commission, and the California Public Utilities Commission.

¢ Phase 2 study, p. 9-17.




NewGen’s support for the 4% growth rate is an incomplete revenue growth rate
authorization for a single year (2027). The 4% growth rate is not supported by NewGen’s
citations and should not be the assumed SDGE base case growth rate in the Phase 2 study.

. History of San Diego Public Power Feasibility Studies

The Phase 2 study is the fourth detailed San Diego public power feasibility study conducted
since 2017. NewGen has been a principal consultant (2020), or the sole consultant (2023 and
2026), in three of those four studies. The first two studies, PowerServices Inc. (2017) and
NewGen/Advisian/MRW (2020), either found the D-only utility structure to be the most cost-
effective (PowerServices) or only evaluated a D-only structure (NewGen/Advisian/MRW).
Neither the NewGen 2026 Phase 2 study, nor the 2023 Phase 1 study, evaluated the D-only
structure. No explanation is provided in either study for the omission of the D-only alternative.

Il. Phase 2 Asset Valuation at Book Value Is Consistent with Past
Estimates

A consideration in projecting the savings achievable in the transition to public power is the
cost of purchasing SDGE’s assets in the City. NewGen estimated the value of SDGE’s T&D
and D-only assets in the 2026 Phase 2 study, the 2023 Phase 1 study, and the 2020 study
supporting franchise agreement negotiations. These NewGen asset valuations are shown
in Table 1. The value of SDGE’s assets in the City shown in Table 1 is the book value, also
known as the “Original Cost Less Depreciation” (OCLD).

Table 1. NewGen Valuation of SDGE T&D and D Assets in the City of San Diego

Year Study T&D Valuation, $ billion | D-only Valuation, $ billion
2026 NewGen Phase 2 2.4 1.5
2023 NewGen Phase 1 2.4 1.7
2020 NewGen/Advisian/MRW N/A 1.6

Sources: Phase 2, p. 9-2; Phase 1, p. 5-15; NewGen/Advisian/MRW, Table 1, p. 3.

The book value (OCLD) is the value of the property on which SDGE receives a fixed return.”’
However, as NewGen noted in the Phase 1 study, actual sales transactions between

” NewGen/Advisian/MRW, Electric and Gas Franchise Agreements Consultant Report — City of San Diego,
Task 1: NewGen, Value of SDGE Electric Distribution and Gas Infrastructure Serving the City, Final Report,
April 22, 2020, pdf p. 48. “OCLD is defined as the original cost of the property when it was first put into
service as a public utility, less accrued depreciation. The OCLD value is equal to the net book value of the
property. For rate regulated utility property, such as the SDGE assets, the OCLD value is a relevant
indicator of value because it is generally an approximation of the rate base value of the property, which
is the value of the property on which the regulated utility is allowed to earn a return.”
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investor-owned utilities and public or non-profit utilities generally occur in the range of 1.2x
to 1.5x of book value.® This range is supported by the 2020 NewGen study, which lists four
IOU-to-public power asset purchase transactions that occurred in 2008-2015. These
transactions had a mean sale price of 1.27x book value.®'° The Phase 2 study also includes
a hypothetical high-end asset value price point, the “Replacement Cost New Less
Depreciation” (RCNLD). This price point is not relevant to the actual expected sale price of
SDGE’s assets and is not discussed further in this review.

The purchase price will be bond financed by the public utility, not the City, and amortized
over billions of kilowatt-hours (kWh) of power sales each year for 30 years. This translates
into a billimpact of a few cents per kWh for the T&D or D-only asset values shown in Table
1. Currently, the average SDGE residential customer pays $0.50/kWh or more. As a result,
the asset purchase price would have only a small impact on customer monthly bills.""

IV. A Distribution-Only Public Utility Would Have Lower Asset Purchase
Cost and Would Accelerate Implementation Timeline

A. A Distribution-Only Utility Would Have A Lower Asset Purchase Cost

The authors of this analysis filed a Public Records Act (PRA) request seeking the Phase 2
financial model shortly after the April 3, 2026 release of Phase 2 study by the City. The
NewGen financial model was provided by the City on May 4, 2026. The financial model
includes a dashboard that enables users to (1) select a “transmission excluded” (D-only)
utility option and (2) to adjust the assumed SDGE revenue growth rate.

The D-only alternative would have a significantly lower asset purchase cost at book value
than the T&D utility base case, $1.5 billion versus $2.4 billion, as shown in Table 1.

The incremental savings achieved by selecting a D-only utility scenario are not quantified in
the Phase 2 study and have not yet been calculated by the authors of this review. However,

8 Phase 1 study, p. 8-3.

9 NewGen/Advisian/MRW, 2020, Exhibit 3, Table 1: Analysis of Guideline Sales Transactions Electric Utility
Property, pdf pp. 75-76. Four transactions, all with > 20,000 customers each, included in average (#1, #2, #4,
and #10). Afifth transaction, Mountain Utilities-Kirkwood (#6), is excluded due to small size (1,000
customers). See Attachment A.

% Increasing the asset sale price from 1.00x book value to 1.27x book value in the T&D utility base case would
marginally reduce 30-year savings, from $18.6 billion to $16.9 billion.

" JVJ) Pacific Consulting, LLC, Report to the City of San Diego Concerning Electric and Gas Distribution
Systems, June 22, 2020, p. 54. “The purchase price assumption does not have significant effect on the cost
customers would pay for EDU (Electric Distribution Utility) service. This is because EDU fixed asset costs
(e.g., annual debt service) are a small portion of the total cost of service for the EDU.”
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the authors did calculate the incremental savings of the D-only scenario in their September
2025 assessment of the NewGen Phase 1 study. In that case, savings increase to $24
billion for the D-only scenario compared to the T&D utility base case of $15 billion.'?

B. A Distribution-Only Utility Accelerates the Implementation Timeline

The Phase 2 study evaluates only the T&D utility configuration. The Phase 2 study is the
third public power feasibility study NewGen has conducted for San Diego in six years. The
first study (2020) assessed a D-only public utility. It did not evaluate a T&D alternative. A
compelling reason provided in the 2020 effort for not including transmission was that the
transmission lines would cross jurisdictional boundaries, and this would trigger
involvement of the Local Agency Formation Commission (LAFCO). Limiting the scope of
the utility to the low voltage distribution system would keep the utility boundary entirely
within the geographic footprint of San Diego and avoid triggering LAFCO review.

The implementation timeline implications of including the transmission element were
made clear in the second NewGen feasibility assessment, the 2023 Phase 1 study.
NewGen only looked at a T&D structure in Phase 1. Most of the 11+ year implementation
schedule projected in the Phase 1 study was allocated to 6 years of front-loaded LAFCO
review, ending with a “go/no go” decision by LAFCO at Year 6."* A D-only San Diego public
utility would eliminate a LAFCO role and reduce the implementation timeline by half.

The Phase 2 study only evaluates a T&D scenario, similar to the Phase 1 study. However,
the Phase 2 study is not as definitive on the role LAFCO will play or how LAFCO will impact
the public power implementation schedule. It warns of timeline risk due to involvement by
multiple agencies, including the CPUC, Federal Energy Regulatory Commission (FERC),
LAFCO, and the California Independent System Operator (CAISO)."* However, FERC,
LAFCO, and CAISO would not be involved at all if a D-only utility model is chosen. The
CPUC’s authority would be limited in the D-only case, and subject to the City petitioning
the CPUC to engage in the matter.™

12 B. Powers, M. Hughes, San Diego Electric Distribution Utility Financial Benefits Study, September 2025, pp.
1-2: https://www.publicpowersd.org/10-1-25-ppsd-report-and-models/.

3 1bid, pp. 1-2.

4 Phase 2 study, p. 10-3.

5 American Public Power Association, San Francisco Asks CPUC To Determine Value Of PG&E’s Local
Electric Assets, July 28, 2021: https://www.publicpower.org/periodical/article/san-francisco-asks-cpuc-
determine-value-pges-local-electric-assets.




V. A 6% Revenue Growth Rate for SDGE Is Conservative -4% Is Too Low

As noted, the Phase 2 study identifies the historic rate actual SDGE electric revenue growth
over the last decade as approximately 6%.'® The study projects 30-year T&D savings of $60
billion at a 6% SDGE revenue growth rate.”” However, it only applies the 6% growth rate
assumption as a sensitivity case. NewGen makes clear it deliberately “uses forecasted
rates that are below historical averages” as the base case to assess potential public power
savings (p. 9-2), while also stating that “4% is utilized as a reasonable baseline assumption
throughout the financial analysis.” (p. 9-17). The selected growth rate is 4% over 30 years.

NewGen identifies the source of the 4% growth rate assumption as the 2027 forecast
revenue requirement increase authorized in Track 1 of SDGE’s current 2024 California
Public Utilities Commission (CPUC) General Rate Case (GRC) cycle.' The Track 1 decision
was issued on December 23, 2024. Appendix A to the Track 1 decision, which addresses
modeling results, identifies a projected 2027 SDGE revenue requirement increase of 4
percent.’®

The flaw with the selection of the forecast GRC 4% growth rate in 2027 as a representative
SDGE growth rate is that the GRC Track 1 value is incomplete. It does not include all SDGE
revenue streams. There is a Track 2 and a Track 3 to the current (2024) GRC cycle. Track 2
and 3 cover additional authorizations for previously unauthorized (by the CPUC) wildfire
mitigation spending. There is also FERC-approved transmission cost recovery, which is a
separate federal regulatory regime and additive to CPUC authorized cost recovery. Both
revenue streams impact SDGE’s forecasted 2027 revenue requirement increase and were
notincluded by NewGen.

SDGE Advice Letter 4758-E, the additional document NewGen cites to support the 4%
revenue growth rate assumption, makes clear the forecast growth rate does notinclude
revenue recovery authorized in Track 2 (or Track 3) of the GRC.?° The GRC Track 2

8 The authors calculate that SDGE’s electric revenue growth rate has increased at approximately 7% per year
over the last decade as derived from SDGE’s annual FERC Form 1 reports. See Attachment B.

7 Phase 2 study, Figure 9-8, p. 9-17.

8 Phase 2 study, p. 9-2. “The SDGE baseline forecast builds from current Utility Distribution Company (UDC)
revenue requirements, starting from projected 2026 rates from Advice Letter AL 4758-E Preliminary Annual
True Up and incorporating assumed retail rate increases for 2027 based on SDGE’s filings for its current GRC,
with growth assumptions thereafter. The UDC is the T&D portions of SDGE’s electric utility revenue
requirements within the City. Historical analysis shows that SDGE retail rates have increased an average of
approximately 6% annually over the past decade, whereas the financial projections herein assume 4% long-
term growth in future SDGE T&D rates beyond 2027.”

1 CPUC, SDGE 2024 General Rate Case Track 1 Final Decision, Appendix A - Results of Operations Model, pdf
p. 13, December 23, 2024.

20 SDGE, Advice Letter 4758-E, Annual Electric Regulatory Account Update and Preliminary January 1, 2026,
Rates Outlook Pursuant to Resolution E-5217, December 17, 2025, p. 3.
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authorization, more than $1 billion, was approved by the CPUC in January 2026. This was
three months before the Phase 2 study was issued in April 2026.

SDGE advised the CPUC in early March 2026 that it would implement an additional 1.3
percent electric delivery rate increase in April 2026 to begin recovery of the Track 2
authorization.?' That 1.3 percent increase is on top of the 4% forecast increase for 2026 in
the Track 1 decision.?? This is an adjusted revenue growth rate of 5.3%, not 4%. An increase
will also occurin 2027 to continue recovery of the Track 2 authorization.

Track 3 of the 2024 GRC is still underway. At stake is approximately $450 million in
additional unauthorized wildfire mitigation spending by SDGE.? Track 3 will almost
certainly be resolved in 2026. This will mean an additional revenue increase for SDGE in
2027 that was not captured in the GRC Track 1 decision issued in December 2024.

SDGE’s high voltage transmission line revenue requirement is adjudicated by FERC, not the
CPUC, and is not included in the 4% growth rate for 2027 forecast in the Track 1 GRC
proceeding. The FERC-approved transmission revenue requirement is about 40% of
SDGE’s total electric rate base.?

SDGE reports its forecast 2026 FERC transmission revenue growth rate in the same
document NewGen relies on for its 4% growth assumption. SDGE states its transmission
revenue requirement will increase by $95.5 million, to $1,337.1 million, from 2025 to
2026.% That is a projected increase of 7.7% on 40% of SDGE’s total electric rate base.
However, NewGen does not use this projected increase in transmission revenue
requirement to revise upward its 4% growth rate assumption for SDGE.

SDGE reports the end-of-year value of its electric plant, along with other inputs necessary
to calculate the net electric rate base, every year in its FERC Form 1 Annual Report filings.
SDGE has averaged a net rate base growth of approximately 7 percent over the last

21 SDGE Advice Letter 4791-E, Implementation of 2024 General Rate Case Phase 2 And Track 2 Wildfire
Mitigation Costs for Electric Rates Effective April 1, 2026, March 2, 2026, p. 1.

22 SDGE GRC Track 1 Final Decision, Appendix A, pdf p. 13. The forecast revenue requirement increases for
2026 and 2027 are essentially the same, 4.17% and 4.11%.

2 CPUC, Decision Addressing San Diego Gas & Electric Company’s Track 2 Request for Recovery of Wildfire
Mitigation Plan Memorandum Account Costs, January 23, 2026, p. 1. O&M = $206.140 million; Capital =
$242.467 million.

24 Sempra, Building America’s Leading Utility Growth Business 2025 — 2030, PowerPoint, February 25, 2026, p.
26. Left bar chart (“Rate Base™), Year 2025A, SDGE CPUC electric ($9 billion) + SDGE FERC electric ($6
billion).

2 AL 4758-E, p. 7.



decade.?® Assuming SDGE’s revenue requirement will grow at a rate of 6% per year over the
next 30 years is conservative in light of SDGE’s historic 7% revenue growth rate.

Summary: NewGen relied on an unrealistically low 4% SDGE revenue growth rate to project
the expected savings of a public power alternative for San Diego. The 4% figure is based on
anincomplete 2027 GRC revenue forecast for SDGE and lacks known additional revenue
requirement adders. The assumed 4% growth rate is much lower than the actual historical
SDGE growth rate of 7%. A 6% revenue growth rate assumption for SDGE is a conservative,
but realistic, assumption.

VI. Power Supply

NewGen assumes all grid power used by San Diegans will be imported over the SDGE
transmission grid over the 30-year study period.?” SDGE charges a fixed fee for each kWh
delivered over its transmission lines. NewGen values the cost to San Diego public utility
customers of using SDGE’s transmission system for power delivery initially at $160 million
per year and rising steadily over time.? This transmission charge would be paid by the
public utility customers in residential and commercial rates.

An alternative energy supply scenario is not considered in the Phase 2 study. The rapid
deployment of local clean energy resources on the public utility distribution grid,
substituting for imported power, would steadily decrease the SDGE transmission delivery
charges imposed on public utility customers. This power supply approach has the potential
to substantially reduce electricity costs for San Diegans.?®

VIl. Conclusion

The Phase 2 study presents public power as a cost savings for San Diegans, using very
conservative assumptions, and as an effective vehicle to assure more local control of
electricity provision. The Phase 2 study would have benefited from a full evaluation of the
D-only alternative to the T&D utility base case. The D-only scenario would necessarily have
a lower asset purchase price. It would also eliminate the complexities of including
transmission. The transmission component of the T&D utility base case triggers review by

% See Attachment B.

27 Phase 2 study, p. 3-3. “It is assumed that the City’s municipalization efforts would be limited to the delivery
of energy and that SDCP (San Diego Community Power) would remain as the energy supplier.” Power supply
contracted by SDCP is delivered over the SDGE transmission and distribution grid.

28 NewGen, City of San Diego Electric Municipalization - Pro Forma (xls) Financial Analysis, Cell F38 (TAC
Service Costs), December 12, 2025.

2 The financial benefits of this local power approach are discussed in more detail in: San Diego Electric
Distribution Utility Financial Benefits Study, September 2025, pp. 4-5: https://www.publicpowersd.org/10-1-
25-ppsd-report-and-models/.



multiple agencies, federal, state, and local, that would not have any oversight role for a D-
only utility limited to the geographic boundary of San Diego. Finally, the use of a more
representative SDGE revenue growth rate of 6% produces savings of $60 billion for San
Diegans over 30 years.
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Attachment A

Exhibit 3, Table 1
Analysis of Guideline Sales Transactions
Electric Utility Property

Transaction
Number

Year

State

Seller

Type
(1)

Purchaser

Type
(1)

Asset Type of

(2) Transaction Sale Price

Net Plant

No. of
Customers

Price/ Net
Plant

Price/
Customer

Comments

Delmarva sold its retail electric distribution
assets/business on the Eastern Shore of Virginia,
consisting of 22,295 customer meters, to A&N

2008

VA

Delmarva Power &
Light Company

10U

A&N Electric
Cooperative, Inc. &
Old Dominion Electric
Cooperative

cP

T,D Cash $54,200,000

$46,375,000

22,295

117

2,431

Electric Cooperative, Inc., and its wholesale
electric transmission assets/business to Old
Dominion Electric Cooperative. Total
consideration paid for these transactions
equaled $54,200,000 with $48,800,000 paid for

distribution assets and $5,400,000 paid for
transmission assets.

2010

VA

Potomac Edison
(Allegheny Energy,
Inc.)

[o]V)

Rappanantiock
Electric Cooperative
and Shenandoah
Valley Electric

. +

cpP

D Cash $499,482,972

$389,222,834

102,000

1.28

4,897

Sale will allow Allegheny Power to focus on
serving customers in PA, WV and MD, and
generation fleet.

2010

Wwv

Shenandoah Valley
Electric Cooperative

cpP

Monongahela Power
(Allegheny Energy,
Inc.)

[o]V}

D Cash $14,500,000

$12,003,000

2,500

1.21

5,800

SVEC sold WV distribution assets and rights to
Monongahela Power. Sale was negotiated at
same time as Potomac Edison sale of VA assets
to Rappahannock and Shenandoah Electric
Cooperatives.

Purchase agreement included 25-year Partial
Requirements Power Service agreement with

2010

1S

Southwest Public
Service Company (Xcel
Energy)

10U

Lubbock Power and
Light (LPL)

D Cash $87,000,000

$62,369,000

21,000

1.39

4,143

Xcel, Xcel purchase of treated effluent water
from City as cooling water for Xcel power plant,
and Xcel to donate downtown office building
(NBV=$415,000) to Texas Tech University.
Approved on August 2010 per PUCT Docket
37901 and SOAH Docket 473-10-2349. Includes

685 miles of distribution line and 21 distribution
substations.

2011

CA

Sierra Pacific Power
Co. (d/b/a NV Energy)

10U

California Pacific
Electric Co. (d/b/a
Liberty Energy)

10U

G,D Cash $132,000,000

$121,206,000

47,000

1.09

2,809

SPPC requested bids to sell utility property in CA.
Rate base value of assets = $121,206,000. In
connection with sale of assets, SPPC entered into
a separate 5-year purchase power agreement to
sell energy to CalPeco.

2011

CA

Mountain Utilities

[e]V]

Kirkwood Meadows
Public Utility District

PUD

G,D Cash $1,956,420

$966,666

1,000

2.02

1,956

Transaction included sale of electric and propane
gas systems. Amounts shown reflect allocation
of purchase price to electric system. OCLD value
is cost of electric distribution assets only.

2011

OH

Wright Patterson Air
Force Base

Dayton Power &
Light, Inc.

[o]V)

T,D Cash $18,700,000

$18,929,000

0.99

Completed purchase March 1, 2011. Property
sold did not include electric meters, which will
continue to be owned by the federal
|government.

2011

OH

Dayton Power & Light,
Inc.

10U

AES Corporation

[e]V]

Cash and
assumption of
debt

G,T,D $4,750,000,000

$2,742,193,371

500,000

1.73

9,500

Nov 28, 2011, AES paid $3.5 billion cash
($30/share) and assumed $1.25 billion DPL debt
(2011 FERC Form 1).
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DRAFT Exhibit 3, Table 1
Analysis of Guideline Sales Transactions
Electric Utility Property
Transaction Type Type | Asset Type of No. of Price/ Net| Price/
Number Year State Seller (1) Purchaser (1) (2) Transaction Sale Price Net Plant Customers Plant Customer Comments
. . National Grid was interested in selling due to
Granite State Electric ) )
9 2012 | NH | Company(National | 10U | LibertyEnergyNH | 10U | G,T,D Cash $83,000,000 $99,498,000 43,000 0.83 1,030 [2dverse regulatory climate in state, could not
Grid) earn acceptab!e feturns on investment. Also
sold gas operation in NH for same reason.
Interstate Power & Southern Filed for approval at Minnesota PUC on 4/15/14.
10 2015 1A, MN Light (Alliant) [0]V) Minnesota Energy CcP D Cash $129,000,000 $105,189,000 43,000 1.23 3,000)| Data reflects only electric system. Alliant also
Cooperative sold gas system.
Gulf Power Company Cash a.nd
11 2018 FL [e]V) NextEra Energy [e]V) G, T,D | assumption of $5,657,000,000 $3,605,426,401 459,050 1.57 12,323 |Completed 1/1/19
(Southern Company)
debt
L . Pending, letter of intent signed 10/1/18. Waiting
12 2018 | ak | AnchorageMunicipal |, ChugachElectric ) () | ¢ ¢ Cash $767,800,000 $715,400,000 30,932 1.07| 24,822 |for approval from Regulatory Commission of
Light & Power Association
Alaska.
Cash and
13 2019 ME Emera Maine [o]V) ENMAX 10U T,D assumption of $1,309,000,000 $712,000,000 159,000 1.84 8,233 |Pending regulatory approaval.
debt
Oncor Electric Delivery
14 2019 x| Company,LLC(80% |\, AEP Texas, Inc. Iou D Cash $17,956,000 $17,956,000 3,000 1.00 5,985 [Transaction approved in PUCT Docket 49402.
owned by Sempra
Energy)
Summary of Sales Data No. Analysis of Price/Net Plant All Sales
Total Sales from 10U to 10U 6 High 2.02
Total Sales from 10U to Municipal Utility 1 Low 0.83
Total Sales from IOU to Public Utility District 1 Mean 1.32
Total Sales IOU to Cooperative 3 Median 1.22
Total Sales from Municipal Utility to 10U 1 Standard Dev. Above Mean 1.67
Total Sales from Public Utility District to IOU 0 Standard Dev. Below Mean 0.96
Total Sales from Cooperative to IOU 1
Total Sales from Municipal Utility to Cooperative 1
Total Number of Sales 14 Analysis of Price/Customer All Sales
High 24,822
[1] 10U - Investor-owned Utility; M - Municipal; CP - Cooperative; Low 1,930
PUD - Public Utility District, PRV - Private Investor Mean 6,756
[2] G- Generation; T - Transmission; D - Distribution Median 4,897
[3] Neg - Negotitated sale; ED - Eminment Domain Standard Dev. Above Mean 13,038
Standard Dev. Below Mean 474
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Attachment B: SDG&E Net Rate Base & Compound Annual Growth Rate, 2015-2025 (prepared 6/7/26)

FERC Form 1, year Electric Plantin Service Depreciation Regulatory Assets [ Accum. Deferred Income Tax{ Net Rate Base including Net Rate Base excluding
(Page 207) (Page 219) (Page 232) ADIT (Page 234) Regulatory Assets ($) Regulatory Assets ($)
2015 12,012,937,207 -3,848,087,212 2,888,083,183 -244,478,764 10,808,454,414 7,920,371,231
2020 16,790,643,039 -5,576,471,800 2,398,495,226 -99,563,788 13,513,102,677 11,114,607,451
2025 24,046,443,578 -8,163,597,936 5,244,065,404 -615,062,584 20,511,848,462 15,267,783,058

CAGR, 2015-2025:
(10 year)

7.2%

6.8%
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Sempra California | Capital Investment Projections s

$23.5B Capital Plan'
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